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Trends shaping the future of the global wine industry in
2024

As we step into the dynamic landscape of the wine industry in 2024, various challenges and
opportunities unfold, reshaping the way producers, winemakers, and consumers interact with th
beloved beverage. From health concerns to geopolitical disruptions and climate impacts to
technological advancements, the wine world is undergoing a transformative journey that deman
strategic adaptation and thoughtful consideration.
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1. The health debate

The World Health Organisation's persistent warnings about the perils of excessive alcohol consumption ai
echoing through vineyards and wine businesses worldwide. Consumers are heeding the call, opting for
lower alcohol alternatives, or exploring diverse beverage choices.

The resulting impact on the wine trade is profound, forcing regulators to contemplate more stringent polici
and taxes. In response, the industry must champion responsible drinking, promote low-alcohol alternatives
and diversify product offerings to align with evolving consumer preferences. It is also important that policy
debates be based on sound empirical research.

2. Geopolitics, value chain disruptions

The global political landscape, marked by over 50% of the world's population undergoing elections in 202
introduces an element of uncertainty. Coupled with geopolitical risks, the wine industry must be prepared f
potential disruptions in supply chains, shipping, and local protectionist measures. Challenges faced by the
Cape Town Port and power supply issues in South Africa demand urgent attention to safeguard
competitiveness and maintain export momentum.
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Wine tourism and wine trends in 2024: A detailed outlook

3. Impact of climate

The wine industry is grappling with the profound effects of climate change on global production. Shifts in
weather patterns, including rainfall, frost, floods, droughts, and fires, disrupt the delicate balance of wine
cultivation. South Africa, having experienced both overproduction and short supply, is investing in researct
projects across its regions to mitigate climate risks and ensure the necessary quantity and quality for
consumer demand.

4. Consumer demand under pressure

Amid a challenging economic forecast in South Africa and globally, consumer demand remains under
pressure. In response, the industry will continue its focused approach to repositioning and ensuring value
growth across various price points while also being innovative with sustainable packaging and emphasisin
quality to withstand economic uncertainties.

5. Wine tourism growing

A bright spot in the industry is the exponential growth of wine tourism. South Africa's Winelands, renownec
for its world-class offerings, are becoming a magnet for recurring visitors. This trend generates revenue fc
wineries and builds the country's image as a destination rich in beauty and experiences.

6. Sustainability and environmental practices

The push towards sustainability and environmental practices continues, with a particular emphasis on soci:
responsibility. South Africa leads the charge in Fairtrade wine production, showcasing the sector's
commitment to ethical trade and community well-being.

7. Technology advancement

Investments in technology to enhance efficiency, precision, and quality are set to persistin 2024. This tec
driven approach, coupled with a focus on attracting and retaining talent, promises to propel the industry
forward in the face of evolving global demands.

8. Consolidation, inclusive growth, and re-investment

Acknowledging the decline in producers, wineries, and hectares over the past decade, the industry is
witnessing a trend of consolidation and reinvestment. This is not merely a survival strategy but a vital step
towards ensuring a sustainable future, fostering inclusive growth, and attracting much-needed investment.
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I .
dintnvad diverally in @ g
In the cantext of a transforming sociefty, the Sauth Afican wine industry collaborates with the government and varcus stakefolders to make a subctantial contrbution

to the economyy. This effort hizs seen progress i uplFting thousands of ndwiduats fom abject poverty by creating fuifiling employment opportunities and fostering the
dewelopment or sustainable businesses. Here, we provide 2 summary of some of our Inberventions.

REL FUND] WD SUPPOR 308S RETAINED
RIICP“A?M ﬂ:EdFW e R]?.O M&w&am 1 362 PRITTANANT Wina Tr e jobe
wamw i wing tourise (30 wsme Support (3021 & 2022 a8 rebaina Auring cavid (3022)
.’ i
VINPRO ta farr =¥ awarelor
T
1 00
203 79% >R3.0
i _‘;cw J«'I.n !:if\--b PrEg T
Anunrf{ammﬁr;h:r’w t"ﬁm;#m 5“;;' X sk STID?;;E;“;QM which Ibc.ms on Fesal Alcohal SpecTy m oo [FRED)

e and Mch.cr

>977180 | 29209 (>977180| 2 | 10500+ | 6%

hm}tﬁf‘iﬁa.. Workers aparating Asarandss, Wmi Brands Assited Barafizec from Raducion in drunk
Wire Grapes (20027 Cartfedt Conditions r;uxz: Ti-.mﬂc {2018) 2022} FNOEOUNAT B DrOQramimees driving Incioents.
ol T e
LEADERSHIP AND SKILLS DEVELOPMENT — soum secawre VIMPRO
——
TRAINING ASSISTAMCE MONETARY ASSISTANCE
AT0 Antandied COPATE CoviMancs Workshops S50 Hactanes of Black-Daned Vindyarnis got complmentary Techmical s 15 Tartiany EIusation Basaras
Wira Warar Triring Svents by [ndustry ire TOUERn L Mg Cfaiun Ries Creatas 24T Spant (Milions)

479 Howrs -Complmentany Soil Analyses (2021 & 2000) | X2 Bacc-owned Farms Assisted with Complimantary Pruning Strategies
230 Inzivicars Ennofec 25 Trainer TRber' 08 ATTED; Trom dsvantaged :n:v--"n.ru i b0 pubkc Stais

1 240 Farm Workers Trained by mha Indusery Harsiagh Tl Expec, Frngrmes

The global wine industry stands at a crossroads where adaptation and innovation are not just choices but
imperatives for survival. Navigating these trends requires a delicate dance between tradition and
transformation as the wine world evolves to meet the demands of a dynamic and ever-changing landscape

ABOUT RICO BASSON

Rico Basson has been the CEO of the newly formed industry unbrella body South African Wine since 1 June 2023. Before that, he was the Managing Director of Vinpro since 2012,
following a career in the conmrercial banking industry, with a specific focus on agricutture and wine.
View my profile and articles...
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