
 

Oil price decline "will have no effect on cost of flights"

Travellers should not expect air ticket prices to fall with the decrease in the oil price, as the aviation industry is still
recovering from high fuel prices from previous years.

This is according to Kirsten King, Financial Director at Comair, the British Airways franchisee operating under the
kulula.com brand.

Air ticket prices have risen 20% over the past three years, according to Comair. Rival FlySafair, a new low-cost entrant in
the market, said 40% is closer to the mark.

"In previous years it (the oil price) was sitting at $120, and we're still recovering from those losses. We are not at a position
where we have recovered from those losses," King said yesterday.

The group expected the fuel price to remain low for the period to its financial year, ending in June, which would work in its
favour. "A 1c change in the fuel price can translate to R10m (in fuel cost)," she said.

The price of Brent Crude fell below $52 a barrel yesterday, a fresh five-and-a-half-year low.

Brent Crude was trading at just below $85 at the end of October and below $72 at the end of November. The oil price has
fallen about 40% over the past six months, according to economists.

https://www.bizcommunity.com/


Lower fuel price is "counterweighted" by a weak currency

"The impact of a lower fuel price is counterweighted by the substantial weakening of the rand - keeping in mind that a large
portion of airline input costs are monetised in foreign currency," said Hein Kaiser, spokesman for Mango, the low-cost
subsidiary of national carrier South African Airways. "A stable rand and a low fuel price will, in the medium term, benefit
consumers in terms of travel cost." However, the industry expects to continue to benefit from a lower fuel price.

Meanwhile, the local aviation industry performed well over the festive season. Mango said it had positive load factors of up
to 90% throughout the festive season. Departures were more spread out compared to previous years, but the
Johannesburg to Cape Town route remained the most popular.

FlySafair said it had load factors of 100% for the Johannesburg to Cape Town route and 97% for Johannesburg to George.
CFO Elmar Conradie said the new airline drew a number of passengers who were flying for the first time.

King said that the Johannesburg to Cape Town and the Johannesburg to George routes were the most popular at Comair.
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