
 

African Bank delivers full-year profit growth of 38%

The number of loans African Bank gave its retail customers has grown boosting revenue earned from interest.

Source: African Bank; Facebook.

The lender and its holding company, African Bank Holdings yesterday released their audited annual financial statements for
the year ended 30 September 2022.

To this end, the group’s net profit after tax has improved significantly by 38%, to R736m, from R534m for the comparable
prior year ended 30 September 2021.

ABH group consolidated results

Key aspects of the ABH consolidated results for FY 22, in comparison to FY 21, reflect:

The ABH group has grown its business by taking huge strides forward in delivering on its ‘Excelerate25’ strategy, launched
towards the end of FY 21. The strengthened position is due to:

Credit impairment charge up 7% to R1,436m (FY 21: R1,341m);
Net customer advances balances are up 38% to R22,647m (FY 21: R16,462m);
Cash deposits and financial investments, including surplus liquid assets are down 69% to R2,789m (FY 21: R9,019m);
Retail savings and investment customer deposits, have increased by 15% to R10,840m (FY 21: R9,401m);
Transactional banking, in particular MyWorld balances increased by 54% to R1,405m (FY 21: R914m);
Insurance profit after taxation is down 26% to R366m (FY 21: R496m); and
The total group capital adequacy ratio is 43.4% (FY 21: 43.3%).

African Bank welcomes Grindrod Bank into its fold
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strong retail loan disbursements exceeding pre-Covid-19 levels;
the inaugural issuance of the first corporate loan adding to the Group’s product diversification;

https://www.bizcommunity.com/
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https://www.bizcommunity.com/ContentShare.aspx?ct=1&ci=232457


The group tightened its credit criteria in 2020, due to the impact of the coronavirus pandemic lockdowns. These credit-
granting criteria were once again relaxed in FY 21.

The normalising of the credit criteria continued into the first half of the 2022 financial year and contributed to the group’s
retail loan disbursements increasing by 87%, year-on-year, from R7,514m in FY 21 to R14,016m in the current financial
year.

In addition, the focused actions taken to grow disbursements within the sales transformation and sales distribution strategic
themes of its ‘Excelerate25’ strategy also contributed to a stellar financial performance.

Notwithstanding the increased disbursements reported in FY 22, and the maturing of expensive wholesale debt liabilities, the
group’s balance sheet remains liquid, with adequate cash resources of R2.8bn (FY 21: R9.0bn). Equity capital of R11.9bn
(FY21: R11.2 bn) continues to grow; representing group total capital levels of 43.4% (FY 21: 43.3%).

The group’s balance sheet and liquidity position will be further strengthened in FY 23, as a result of the Grindrod Bank
acquisition and the acquisition of the assets and liabilities of Ubank.

African Bank results

African Bank’s profits for FY 22 continued to show significant improvement compared to that of a year ago. The bank
reported a net profit after tax of R341m for FY 22, well ahead of net profit after tax reported for FY 21 of R2m.

Key aspects of the African Bank results for FY 22, in comparison to FY 21, include the following:

growing interest revenue earned on a larger advance book;
stable credit impairments, as credit criteria returned to normal levels;
aligning of credit provisioning policies with industry practices;
accelerated insurance payments from insurance captive;
effective operating cost containment, notwithstanding increased business activity;
a diversified funding mix; and
an improvement in non-interest income, as more credit cards and transactional banking MyWorld accounts were
opened and usage increased.
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Profit after tax: R341m (FY 21: R2m);
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Credit impairment charge: R1,436m (FY 21: R1,341m);
Net customer advances balances: R22,647m (FY 21: R16,462m);
Cash deposits and financial investments, including surplus liquid assets: R2,623m (FY 21: R7,556m);Retail savings
and investment customer deposits: R10,840m (FY 21: R9 401m);
Transactional banking MyWorld balances: R1,405m (FY 21: R914m); and
Total capital adequacy ratio: 44.0% (FY 21: 42.5%).
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